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Protect Consumers and Finance the Nation’s Priorities
Dear Colleague:

Before us is a tremendous opportunity to protect consumers and recoup billions of
dollars that should be collected by the Intemmal Revenue Service (IRS). 1 urge you lo
cosponsar H.R. 2607, the Internet Gambling Regulation and Tax Enforcement Act.

LLS. law currently aims to prohibit Americans from gambling over the internet,
Altempting (o govern what adults choose to do online is very difficult. As a result of the
prohibition on intemet gambling, some gamblers are electranically moving their moncy
offshore to use forcign-devised schemes that enable online wagering. The entities
facilitating these transactions are free from U.S. regulation and taxation. Because online
gambling is illegal, ULS, taxpayers do not report their winnings to the IRS, costing the
L8, Treasury billions of dollars in uncollected revenue.  Instead of this ineffective
wttempt to prevent adults from gambling over the internet, we need & more sensible
approach to protect consumers and ensure that revenues that now flow offshore stay here
in the U.S. and are therefore subject to taxation. HR 2607 and HR 2046 would regulate
internet gambling to make it safe for American consumers, and ensure that tax revenue
that is currently forgone is collected,

Preliminarily revenue estimates in an analysis of H.R. 2607 and Chairman Bamey
ank scpmp]m:nl.nry bill, HL.R. 2046, prq:rurud by Pric:wum‘huus::l:'oupm. indicate

These are revenues nm are dm::mtuly

needed, given that we are at war and face difficulty financing the nation’s priorities. To
he clear, these are not mostly new taxes —the bulk of the revenues generated would come
from taxes required under existing law. This is simply a framewaork lo collect taxes on
existing activity that is currently unregulated, unsupervised, and underground.

A new, safier, more sensible approach is needed to regulate internet gambling and
protect consumers, 15 vou have any questions or wish to sign onto HR 2607, please
contact Jayme White of my staff at 5-3106.
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