This is a summary of the original letter, prepared by Perplexity to highlight its main points and
findings.

This article is an official letter from the U.S. Congress Joint Committee on Taxation responding to a
request for revenue estimates related to two bills aimed at regulating and taxing internet gambling in
2009. The first bill, the Internet Gambling Regulation, Consumer Protection, and Enforcement Act
(H.R. 2267), establishes a federal regulatory and licensing framework for lawful internet gambling.
The second, the Internet Gambling Regulation and Tax Enforcement Act of 2009 (H.R. 2268), sets
license fees, reporting requirements, and tax obligations for internet gambling operators.

Summary:

e The bills propose creating a lawful structure for internet gambling in the U.S., including
mandatory federal licensing, user verification, legal compliance, safeguards against underage
and compulsive gambling, and tax collection.

e H.R. 2268 imposes a license fee (between 2-6% on deposits) for online gambling operators
and a hefty tax for players using unlicensed operators.

e Licensed operators must report detailed user data for tax purposes and comply with backup
withholding requirements, especially for nonresident aliens.

e The legislation restricts online sports wagering and allows states or tribal lands to opt-out of
permitting internet wagers.

¢ The estimated license fees are designed to cover regulatory costs, and revenue estimates
depend on the actual implementation and modifications of the proposed bills.

The article essentially analyzes legislative proposals aiming to legalize, regulate, and tax internet
gambling while ensuring consumer protection and maximizing tax compliance and revenue for the
federal government.

If you are interested in reading about safe and secure internet gambling
GO to https://safeandsecureig.org/
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